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Estaté Court Fil0s:352721716
352721875
352721896

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

In the Matter of the Notice of Intention to Make a Proposal of
DrexlerConstruction Limitedf thetowrship of Rockwood
in the Province of Ontario

And In the Matter of the Notice of Intention to Make a Proposal of
Folmur Construction (2004) .ldfithe township of Rockwood
in the Province of Ontario

And In the Matter of the Notice of Intention to Make a Proposal of

Down Under Pipe and Cable Locatingoff tthe township of Rockwood
in the Province of Ontario

FIRST REPORT OF ALBERT GELMAN INC.
IN ITS CAPACITY AS PROPOSAL TRUSTEE

(Datedprill2, 202)

INTRODUCTION

7KLV

JROP XU &RQVW UMW L FD@p®n UndéiPipe

and Cable Locating LRown Under D Q G W RDrekigrkahtiFoiuNGOMpanies RIgch

19, 2021inder Section 50.4(1) oBtmkruptcy anddivency Act& DQ D GBIA” WEWWDFKHG KH!
at Appendix “~ $ jare copies of the NOI and Cersfioht&ppointment issued by the Office of the

Superintendent of Bankrupteaébof the Companies.

The Companies are makimgtion ttheCourt, to be heard jointly, retuypbld 6, 20Zfhe

April 16Motion” VHHNLQJ YDULRXV UHOLHI 7KLV )LUVW 5HSRUW KL

VXSSRUW RI| WptH6RORAIASDQLHV |

On itApril 16 Motipthe Companies aeeking, amongst other things, an Order:
DGPLQLVWUDWLYHO\ FRQVROLGDWLQJ WKH &RPSDQL

proceeding;

| LUNM Réepo@ RUW IBOHG E\ $OASH U WQ*HW RN DRED SOFF LW\ D!
WU XV WidpbsalTiigtee LQ FRQQHFWLRQ ZLWK D 1RWNM®H RIO,KGVHQ W
Drexle€onstruction Limit®rexler



b. extending the time dachof the Companies to file a propolaheéol, 2021W Ktbly 3
Extension

C. approvintheDIP Facility amdP Chargégth termdefined below);

d. granting a priority charge theeDrexler Premises and Vacant Development Land (both
terms defined belaw)the amount $£00,0000 secure the fees and disbursements of
counsel to the CompaniesPtbposal Trustaaed counsel to tReoposal Trustéhe
Administratre Chargée

e. authorizing the Companies to sell certain redundant; @mpgipment

f. sealing thReal Properfppraidaand M&E Appraidabdth termdefined below) pending
theearlier of a court order approyirgpasdb creditors in respect of all @fdhganies
undethe BIA, or further Order of the Court

4. 7KH &RPSDQLHVY KApri¥ Hebtiod Hh&SafidaVidefouveBreixleswormprill2
2021 W RirexlérAffidavitt LQ VXSSRUW RI1 W KPropoHaDTristeds Feli€nwed\he X J K W
DrexleAffidavit and has no reason to doubt or otherwise challenge the fadteediested to t

5. For the reasons explained hereRrapesal Trusteepports the relief sought by the Companies
at theiApril 1&/otion.

Il. PURPOSE OF THIS REPORT

6. The purpose of thisst Repoig to:

a. provide the Court with relevant information pertaining to the Companies which is not otherw
described in tbrexleAffidavit;

b. provide information to the Court regarding the actions and activitie®mipbsti the
Trusteand the Companies subs¢@QW WR WKH ILOLQJ RI WKH 12,9V

C. provide the Court withRfaposal Trust§f¢/ UHFRPPHQGD W Lréi€s6ugl UHV St
by the Companies

[1. SCOPE AND TERMS OF REFERENCE

7. In preparing this First ReportPithygosal Trusté@s relied upon certain uitedidinancial
LQIRUPDWLRQ WKH &RPSDQLHVYT ERARtRoNMir&d@exldrshaiididey GLVF
officeland director each othe Companies, discussionadWitReteFarmertheCompaniesternal
accountantliscussionswthHSUHVHQWDWLYHV 5/% //3 WKAMARBSIDOLHV |
ZLWK WKH &RPSD Qaldinar SoahNash HaBexXIQ P H O

8. While thBroposal Trustkas reviewed various documents providedirikidvig Alfr&texler
Mr.Farmemnd others, such review does not constitute an audit or verification of such information 1



DFFXUDF\ FRPSOHWHQHVV RU FRPSOLDQFH ZIGWAP *HRQ@HUDO
,(QWHUQDWLRQDO )LQDQMRSD OR bHR RAL¥igdlyy Gt dpax& D iusted 3
expresses no opinion or other form of assurance pursuant to GAAP or IFRS or otherwise with respect tc
information except as expressly stated herein.

9. This First Report has been prepared for the use of this Gou&&&@BDQLHV Y VWDNHK
general information relating to the Companies and to assist the Court in making a determination of wt
to approve the relief sought. Accordingly, the reader is cautioned that this First Report may not be apprc
for anyther purpose. TReoposal Trustedl not assume responsibility or liability for losses incurred by
the reader as a result of the circulation, publication, reproduction or use of this First Report contrary t
provisions of this paragraph.

10. Unless berwise noted, all monetary amounts referenced are in Canadian dollars.

V. BACKGROUND INFORMATION

Reason for NOI Filing

11. RBC isthe senior secured lender to Drexler. RBC had provided Drexler with a revolving credit fa
which had arutstanding balancamfroximateh2. 1 millioras atMarch 82021Both Fomland Down

Under guaranteed the RBC debt and provided RBC with, among other things, a general security agree
as security for the guaraiR& declarddrexlein default onsitoan obligation to RBC in or around

March 8, 202As a result of thealdiRBOssued its Notice of Intention to Eaféridd= X U INWES WK H 3

in accordance with section 244 of toeB&Xlemwhiclareattached a§[ K L EELANdP o the Drexler
AffidavifThe 1l@lay period set out in the NITES was set to expire 1 202ddh order to stay RBC

from enforcement action each of the Gsfiedra NOhdMarch 8, 2021.

12.  Further background information with respect to each of the Compah#deus set out
Drexler Construction Limited

13.  Accordintp a corporate profile seabthinetly thd’roposal TrusteeMarch 17, 20artin
Drexler, Kevin Drexler, Jerome Drexler and Alfrieddrexler are eadirectors ddrexlerJerome
Drexler andnthonylfredDrexler are officers of Dred#ached hereto Appendix B Lis acoyy of
the corporate profile search.

14.  Drexlersinvolved iconstruction and, specifically, excavation, sewer/water works, concrete works
and utility installatppjec throughowouthwestefntariolts clients principally include, among others,
residential and commercial builders as well as munipaléresnploysetweerb0 and 10

employees depending on the season, with more employees employed during the spring, summer an
months and less so in the winter modtkcsf OHU V HP SO R\ H HWVH DQHHU @ R W HKOG. ARQ ILL
yard is located 3274 Wellington County Rd 27, Rockwood, QvitArgx|éPremise D SURSHUW



which is owned by DrexlerH[O HU fV J dRingMtsUiddad ye@rxXahded Marzdl®land 2020
were approximately $27 million and $20 million, respectively.

15.  FRurther background information Bloexieis contained in tDeexlerAffidavit. ThBrexler
Affidavit also includes details about the caused&Jdf th@rdtkaMifficulties.

16. The material asset®oéxleconsist dhe following:

a. its accounts receivablacluding holdbacks receivable, in the aggregate amount of
$2,826440as atMarch 31, 2021

b. inventorwvith a book value 8D§416as atMarch 31, 202The inventory corsit
residual building materials on hand from the prior construction season which Drexler intent
use on its projects fora¢bieing construction season

C. machinergind equipmewith a book value, net of accumatatatizatiof$1,936220
as aMarch 312021 W Rtdxlér M&E TheDrexleM&Econsists diackhoedlades,
loaders,excavators, rollergraders/tractors, mawlared other heavy construction
equipment;

d. vehiclewvith a book value, net of accumulated amortiz@5ig80od$aMarch 31, 2021
The vehicles consistiwinp trucks, pickup truekss, traileesd other vehicles used by
management;

e. the real property as follow:

I commercial / industrial real property municipatg &8@d Wellington County
Rd 27, Rockwood, ®im(PIN:7118@203 (LT) GHILQHG DERIdFH DV W/
SUHPLVHV’

ii. vacantlevelopmetandocated at 183 Catherine SReekwoqdntari¢PIN:
7118@052(LT) W Wadadt Development Lanand,

iii. residentiabuplexmunicipally known 8878 Wellington County Road 27,
RockwoqdDntarigPIN7118@204LT) W RupleXx Property

F R O O HFReéal Progeity WKH 3
f. loansduefrom related companies as follows:

i. 970743 Ontario limcthe amount$%17,188
il IAD Investmerits.in the amount of $316,906

iii. Drexcon Il LTibthe amount$87,052and,



iv. Milldrex Investments iimthe amount$8,333

Management has advise®tbposal Trustdeat each of the above{rdenpany loans are
collectible.

17.  In addition to the abooted assetsUH[OHUYYVY LQWDQJLEOH DVVHWYV LQFO
and overall goodwill.

18. TheProposal Trusteagaged7/ 6 PLW K $ S STL3miHDa0ivensabkcbimiercial real

estate appraiséo, conduct an appraisal of the Real Pvdpeliyhas an effective datddaoth 24,

2021 W Redl Propertyppraisal. For the reasons set out below the Companies are requesting that the
Real Property Apisalbe sealed by the Court. Real Property Appraisattached to the Drexler
Affidavit as Confidential Exhibit

19. RBC obtainedliguidatioappraisabdf the Drexler M&E and Folmur(ti&Siked belodrpm

Canam$ S S U D Chna@i with?an effective datdafch 25, 2021W KI&E Appraisal The M&E

Appraisal isttachedo the Drexler Affidavit as Confidential Exhiliite Proposal Trustéas not

obtained its own appraisal of the machinery and equipnferupasdhé@rieeis comfortable with

method used lyanamand, therefore, obtaining a second appraisal would only result in additional
unnecessary costs to the Compdiiedroposal Trustee asks that the M&E Appraisal also be sealed for
substantially the same reasons as the Real Property Appraisal.

20. Inorder teeducdtsdebt loadhe Companies will be marketing for sale several pieces of redundant
machinery and equipim@ndarerequestingpproval to sell several specific pieces of equiipenent.
Companies plan to either retain Canam to sell such equipment, or to seek to sell pieces of equipme
private sale so long as the sale price is equal to or bettealtteaodhtined in M&E Appraisal

The Proposal Trustee supports the retainer of Canam, as it is a reputable liquidation company. The Prc
Trustee similarly supports approval of private sales of equipment at prices identified by Canam in the
Appraisal, as those would represent appropriate value.

21. The Companies propose to use any proceeds of sale to reduce the amounts owing to RBC. °
Proposal Trustee supports this approach as one that furthers the substantive restructuring rather than s
capital assets to fund operational needs.

Folmur Construction (2004) Ltd.

22.  According to a corporate profile search obtainBdopp#at Trustee March8.2021, Martin
Drexler, Kevin Drexler, Jerome Drexler and Anthony Drexler are eaEloltivesteveiDfexler and
AnthonlfreDrexler are officers-ofmur Attached heretoAgpendixC pis a copy of the corporate
profile search.

23.  Folmursprincipally involved in the construction sector installing electrical weskiefdarahew r
and commercial construction developtheotshoutsouthwesterrOntario Folmur employs



approximatep employees) ROP XUV HP S O R\ H)R\D Bdl Hice Ahdyard iRIQrhatEd G
at7000 Wellington Rd 124, Guelph, @hafiolmurPremis€ whichtieases frolemn unrelated party
pursuanto a commercial lease agreement dated April JRROI®BXU YV JURVV UHYHQXHYV
years ended March 31, 2019 and 2020 were approximately $6 million in both years.

24.  Further b&ground information alfmitmuis contained in the Drexler Affidavit. The Drexler
Affidavit also includes details about the causgFoOtREXaAN A difficulties.

25.  The material asset&olimuconsist of the following:

a. its accounts receivable, including holdbacks receivable, in the aggregate amount ¢
$1,523947as atMarch 31, 2021

b. inventory with a boaitue of 2&22,79%&s atMarch 31, 202The inventory corsist
construction matertalfe used on current jobs for this years construction season;

C. machinery and equipment with a book valweaquehofated amortizatior848,862as
aMarch 31, 202W Rdtindr M&E The machinery and equipment consistavators,
backhoeandother miscellaneous construction equipment;

d. vehicles with a book value, net of accumulated amo&i&0i@0ax aMarch 31, 2021
The vehicles consigtiokup truckend trailers

e. loan receivable due fianexlein the amount of approximatéyrfiBon;

26. In addition to the above noted apBe® PintdhdiMe assets include its customer lists, contracts
and overall goodwill.

Down Under Pipe and Cable Locating Ltd

27.  According to a corporate profile sdaathetly thé”roposal TrusteeMarch 18, 202¥artin
Drexler, Kevin Drexler, Jerome Drexler andAftDmgxler are each directdd®oi Undeierome
Drexler and Antha&xifredrexler are officer®ofvn UndeAttached heretoAgpendixD Lis a copy
of the corporate profile search.

28. Down Undés involved theconstructiaector as a locator of gas lines,cakElates and water

lines. Itsprincipal cliexdrethe town of Orangeville and the township of Magletddndemployees

2 employeewho are both nationized: RZ Q 8 Qhédd Wffide and yard is locatetle Duplex
PropertyDown8 QGHUTVY JURVV UHYHQXHV GXULQJ LWV ILVFDO \HD
approximately $400,000 in both years.

29.  Further background information@bwutUndé& contained in the Drexler Affidavit.
30. The material asset®ofvn Undepnsist of éfollowing:

a. its accounts receivable in the aggregate angijbil@fsbatMarch 31, 2024nd



b. machinery and equipment with a book value, net of accumulated amgiti&4&en, of $
aMarch 31, 20Zhe machinery and equipment conkisttiofy equipment.

V. SECURED CREDITOR

Drexler Construction Limited

31. Pursuant to a PPSA search conductedPppbeal Trustea March 17, 204vith a file
currency date bfarch 16, 20R1the following creditbave registered financing statements against
Drexler

Registration Date Creditor Collateral Classification

June 10, 2014 Royal Bank of Canada Inventory, Equipment, Accounts, Other
May 1, 2017 Bank of Montreal Equipment, Motor Vehicle

October 16, 2017 John Deere Financial Inc. Equipment, Other, Motor Vehicle
December 7, 2017 The Bank of Nova Scotia Equipment, Other, Motor Vehicle

June 5, 2018 John Deere Financial Inc. Equipment, Other, Motor Vehicle
June 19, 2018 Wells Fargo Equipment Finance Company Equipment, Motor Vehicle
October 22, 2018 John Deere Financial Inc. Equipment, Other, Motor Vehicle
January 16, 2020 The Bank of Nova Scotia Equipment, Other, Motor Vehicle

July 6, 2020 TD Auto Finance (Canada) Inc. Equipment, Other, Motor Vehicle

July 10, 2020 TD Auto Finance (Canada) Inc. Equipment, Other, Motor Vehicle
August 14, 2020 Canadian Equipment Finance & Leasing Inc.  Equipment, Motor Vehicle
September 30, 2020 John Deere Financial Inc. Equipment, Other, Motor Vehicle

May 18, 1984 Royal Bank of Canada Inventory, Equipment, Book Debts, Other, Motor V

32. Acopy of the PPSA seasdciitached as Exhibito the Drexléffidavit
Royal Bank of Canada

33. Aswasnotedabov&l HITOHU TV VH Q L RRBOA/hbproUdeGDIekldd idhriddak), LV
arevolving line of crexdit credit card facilitidbe Proposal Trustéas been advised by RBC that
amount owing to RBC in respectref/theing line of credis approximat&B.1 million as of March 8,
2021plus accruing intereW RBIC Debt Drexleprovided a general security agreement in favour of
RBC as security for the RBC BathtFolmand Down Under guaranteed the RBC Debt and, as security
for the guarantee, provided general security agieénent of

34. TheProposal Trust§¢/ KDV HQJDJHG ODFGRQEMSMG &IORIHIURDIQGEN
independent legal opinion in respeet oYtBOLGLW\ DQG HQIRUFHDELOLW\ RI 5%.
JROPXU DQG 'RZRB@EIReGHyJOpidkH 6 XEMHFW WR WKH VWDQGDL
TXDOLILFDWLRQV FRQWDLQHG LQ WKH RSLQRénfore€adlediv. RI1 W k

accordance with its terms against the personal property FdlDrexderdy Down Uridedntario. A

copy of the RBC Security Opinion is attached hg@o@s EL 5% & TV VHFEFXULW-AnLYV UHJL

time againstich of the @panies.

Other Secured Creditors




35. As set out in the chart above, there are several otkditdhein RB@ho have registered

financing statements. These registrations relate to either a specific vehicle or specific piece of equip
and, if Mvasdetermined theaich of the financing statements registered and perfected prapeyly,

likely represemtirchase® RQ H\ VHF X URNMSI LIQQp&eHEaH deitifiedssets. However, at

this timeheProposal Trusteas noéngaged MSM to review each of these registiciairwhether

a valid PMSI was registered.

Folmur Construction (@0) Ltd.

36. Pursuantto a PPSA search conductedypibeal TrusterApril 1, 203With a file currency
date oMarch 31, 20R 1he following creditors have registered financing statemé&asragainst

Registration Date Creditor Collateral Classification

October 30, 2006 Royal Bank of Canada Inventory, Equipment, Accounts, Other, Motor Veh
May 12, 2016 Royal Bank of Canada Consumer goods, Other, Motor Vehicle
November 9, 2016 Xerox Canada Ltd. Equipment, Other

November 15, 2017 Royal Bank of Canada Consumer goods, Other, Motor Vehicle
December 20, 2017 GM Financial Canada Leasing Ltd. Consumer goods, Equipment, Other, M
March 13, 2018 John Deere Financial Inc. Equipment, Other, Motor Vehicle

October 30, 2018 John Deere Financial Inc. Equipment, Other, Motor Vehicle

June 3, 2019 John Deere Financial Inc. Equipment, Other, Motor Vehicle

October 14, 2020 The Bank of Nova Scotia Equipment, Other, Motor Vehicle

October 27, 2020 Royal Bank of Canada Consumer goods, Other, Motor Vehicle
November 19, 2020 The Bank of Nova Scotia Equipment, Other, Motor Vehicle

March 12, 2021 John Deere Financial Inc. Equipment, Other, Motor Vehicle

37. Acopy of the PPSA seasdciitached as ExhiKito the Drexlaffidavit

Rovyal Bank of Canada

38. As noted aboMeolmur guaranteed the RBC Debt of Drexler and, as security for the guarantee
provided a general security agreenfia@nburof RBC. According to the RBC Security Cp#hién V
security is valid and enforceable in accordance with its terms against the personal property of Folmur.

Other Secured Creditors

39. As set out in the chart above, there are several creditors, otGemtharn&E registered
financing statements. These registrations relate to either a specific vehicle or specific piece of equip
and, if ivasdetermined thedich of the financing statemeats registered and perfected propeyly,

likely represemPMSIn the speciéillyidentified assets. However, at this tirRepplosal Trustbas

not engaged MSM to review each of these regjistcatiinm whether a valid PMSI was registered.

Down Under Pipe and Cable Locating Ltd.

40. Pursuant to a PRSearch conducted byRheposal Trusteea March 17, 2021 (with a file
currency date of March 16, 2021), the following creditors have registered financing statements ag
Folmur



Registration Date Creditor Collateral Classification
October 30, 2006 Royal Bank of Canada Inventory, Equipment, Accounts, Other, Motor Ve

41.  Acopy of the PPSA sedsdttached as Exhibito the DrexI@ffidavit

Royal Bank of Canada

42.  As noted abo2own Undguaranteed the RBC Debt of Drexler and, as security for the guarantee,
provided a general security agreenfa@nburof RBC. According to the RBC Security Cpthiény V
security is valid and enforceable in accordance with its terms against the persboalrpténsty of

VI. UNSECURED CREDITORS

Drexler Construction Limited

43.  Drexlelisted approximatelyiliorR1 DUPJV OHQJWK X Q Vhefétiah@ FODLPV
DUPYV OHQJWK XQVHFXUHG FUH GRWRIDVinke3petin@idomnRady XU IR U
loan and 2602763 Ontario LimB6ACO, a company owned and operatdtetey Drexlefor
approximately $100,08&er Drexler is a former officer and director of Drexler who has since retired.

44. Based on theroposal Trust§e/ U H YU H ZMBO §nd recorddrexlers indebted to the
CRAas follows

a. arreardHST in the amount 888567 for reporting penipdt February 28, 2021. The
March 2021 HST return is not due to be filed until the end of April 2021; and,

b. the Proposal Trustee is reviewihgaks and recongovided by Drexler with respect to
unpaigource deductiand will report to the Courbandeditors at a later date with respect

to the amounts owing;

Folmur Construction (2004) Ltd.

45.  Folmur listed approximattd@HOR | DUPTV OHQJIWK X QVHBtyaiedaF ODLPV
nonDUP TV OHQJWK ¥ZBVCH6r ahpHxamEatelyHGI5\M0R U

46. The Proposal Trustee is reviewing the books and records of Fulmor and will report to the Court at
creditors at a later date with respect to the amounts owingfiH&dspadtunpaid source deductions

Down Under Pipe and Cable Locating Ltd.
47.  Down Undéistedonly one unsecured creititits NCdeing260Cdor approximately $47,000

48. The Proposal Trustee is reviewing the books and records of Down Undértaridenioe
and/or creditors at a later date with respect to the amounts owing in respect of HST and unpaid sc
deductions.
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49.  As of the date of this First Report, the Trustee has not received a proof of claim from the CR;
respect of amounts oveynghe Companies to the CRA.

VII. ACTIVITIES OF THE COMPANIES

50. Since the date of the filing of theHe@ompanies have undertaken, among other things, the
following activities:

a. advised various stakeholders, including managemenemgleyaet, and important
suppliers of therestructuring proceedings;

b. negotiated witBorwin Mortgage Capital I&@&MCI to obtaindebtoinpossession
financin@efined below as théP Facilifyduring these restructuring proce¢aauy®r
theanticipated sheéetrm shortfall of working capital as set out in its Cash Flev Forecast
(defined below);

C. continue to canvas the market to obtain longer term fraywing@&BC

d. begun the process to market certain specific reductant pieces of machinery, and equipme
the proceeds of which will be used to paydown the;RBC Debt

e. had informal discussions with various secured and unsecured creditors in respect of tl
restructuring proceedings;

f. attended meetings withPiragposal Trusteediscuss its objectives and options in respect
of these restructuring proceedings;

g. preparedsitCash Flow Foresddefined below) with the assistanc®obplosal Trustee
and

h. provided theroposal Trusteen an ongoing basis, with financial and other information in
order to allow tReoposal Trusteemonitor its cash receipts and disteuntse

51. The Companies are requesting an extension of time to file their proposals so that they may, arr
other thingspntinue to canvas the market to find additges@rmfinancinghorder to payout in full

the RBC Debt and the claims of urdseraditors in the Propoge. further discussed below, the
Proposal Trust8¢eXSSRUWV WKH &RPSDQLHVY UHTXHVW IRU WKH 6WD

VIII. ACTIVITIES OF THEOPOSAL TRUSTEE

52.  Since the date of the filing of the N@bgusal Trustkas undertaken, amomhgiothings, the
following activities:

a. onMarch 23, 202theProposal Trustewiled to every known creditor a copy of the NOI as
required under subsection 50.4(6) of the BIA. A copy of the affidavits of mailing are collecti
attached heretoAgpendk F1

-10 -
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b. assisted the Companies in their efforts tthebDiRacility

C. assisted the Companies in their efforts to obtaterforfgemcing by contacting several
commercial brokers with an expertise in inclusimarcial and residedgaklopent
land;

d. correspondedth RBIV OHJDO FRXQVHO
e. engaged1SMas its independent legal counsel,

f. engagedMSMto provide an independent legal opitiomespect to the validity and
enforceabilitytble security RBC over the Companies;

g. engagedL Smitho prepare tiieal Property AppraiSaEProposal Trustieas provided
a copy of the Real Property Appraisal to RBC on a confidential basis as discussed in mc
details below;

h. assisted the Companies with the preparation of the Cash Flow Forecast (defined below);

i LPSOHPHQWHG SURFH G XU gewentlakdd e mpidy &b sdrForISrRoalawV § F
theProposal Trusteconsistently monitor the receipts and disbursements of the Companies
and compare same to the Cash Flow Forecast for variances;

J- communicated extensively mathagement of the CompathiesCd® S D Qimtéinal
DFFRXQWDQW DQG WKH &RPSDQLHVY OHJDO FRXQVHO

I.  the business, financial affairs and future prospects of the Companies;
ii. the options available to the Companies in relation to the NOI armteedings;
ii.  the DIRFacility

K. communicated with several creditdrether stakeholders who contactPdofiesal
Trustedalirectly regarding the status serbstructuring proceediagsl,

established a Case Webpagestithe Court materied$dated to these restructuring
proceeding$ocated atww.albertgelman.com/corpsoaigons/othengagements/#d

IX. CASH FLOWORECASTS

53. OnMarch 26, 202ie Companieschfiled with theroposal Trustaestatement of projected

cash flows prepared on a weekly basis for the aricd 2 July 3, 2021€ash Flow Forecast

DORQJ ZLWK PDQDJHPHQWTVY UHSRUW RQ WKH UH®WMIRQDEOH(
subsection 50.4(2) of the BIA. Attached hapgteratix G pare copiesf the Cash Flow Forecast along
ZLWK PDQDJH PragpsslTusBEe AJ WEKRUW WKHUHRQ

54. Drexler and Folmur are utilizing the DIP Facility (defined belowjheiostodenaworking
capitatequirementin theseasonatonstruction industry in Canada it is common for companies involved

-11 -
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in large construction prefecequire financing/funding in the spring in order to fund the material and labou
costsrequired to complete these projects throughout the warmEnenmectisablelated to these
projects would usually not be collected until the later panstiittion season.

55. IntheProposal Trust§¢/ RSLQLRQ W K Hs deBdnkirgt®©tRaf theRdidFabias \dan
subject to obtaining theHl&litycontinue to operate duhefprecast period without material prejudice
WR DQ\ RI W Kredi®iRTR&decpiaty \bffthe Cash Flow Forecastgesteto the assumptions
contained witfthe forecast and set out in the forecast notes.

X. SEALING ORDER

56. The Companies are requesting that the Court grant an otderReallifgpperty Appraisal
the M&E Appraisal a confidential basisil such time as the proposal proceedings are concluded.

57. IntheProposal Trust§e/ R SHe&elaRpfaisalentain sensitive commercial information about
the value of tiReal Propertp Q G WKH & R P S Dtelréléage of Wkidh@euld Qadatively affect
potential sale proceshjch may or may not become necpssaxy each of the Compafiiexya
Proposal.

XI. DEBTORNPOSSESSION FINANCING

58. In order to fund the immediate working capital requiremeGtemphitiesluringthese
restructuringroceedingbeCompaniagquire additional funding. PursuanbDrexteAffidaviCMCI

has proposeto provide tH@ompaniewvith a debtair SRV V HVV LR QDIFDFaLiif WV KW KH 3
proposed DIP Facility is conditional on this Honourglele@ongt Drexler to register a mortgage on

title to both the Drexler Premises and Vacant DevelopméavhandMChs described in further

detail belowW RIR Charge

59. The terms of the proposed DIP Facility are setoutigage finangicommitment letter dated
Aprile, 2021whichis attached as Exhiblfto the Drexler Affidavihe material terms of the proposed
DIP Facility are outlined below:

a. permits the Debtor to borrow the aggregate sum of up to a ndaxmillionoftanches
of $250,000 egch

b. shall bear interest at a rate of 6.99% percent per annum compounded annually;
C. incudes &endindee 015,000, representingaf ¥hemaximum available credit
d. shall be repayaléhin one year

e. requires th&rexler provideiest place mortgage overttexler Premisesfavour of
CMCI;

-12 -
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f. requires that Drexler provageand place mortgage ovevalesant Development Land in
favour of CM@anking behind RBC; and,

g. IS subject to the Court approving thadiBand DIP Charge

60. ,Q WKH 7UXVWHHYfYVY RSLQLRQ WKH SURSRVHG WHHUPV RI
the circumstances

61. Itis proposed under the DIP Facility that monies are to be advanced im@nkdequliee

by Folmuo fund their working capital shortfall will be transferred from Dexler to Folmur as a repaymer
the intercompany loan owing by Drexler to Athough this contemplates the repayment of an
unsecured debt ranking behind RBC, this transferfieedmoahility of Drexler, on a liquidation basis,

to repay all of its secured and unsecured creditors in fudppvaisdtialue of the Real Propéinty
DSSUDLVHG YDOXH RI WKH PDFKLQHU\ DQG HTietev&l$X3W DQG \
a result, it appears that this wpltejatlicany creditor of Drexler.

62. The Proposal Trustee maparticulaconsidered the quantum of the DIP Facility. The size of the

& R P S Dréveipd®pending on the yésin the order afagnitudef $£2 to $3 million per year

which suggests that a possible loan of $1.5 million is appropriate for thiy leVhkbafatatie of the
construction business also supports a loan, because typically-frerecas s starting a project,

which yields revenue as the project is completed but thereby creates a cash flow deficiency in the int
Finally, whilthe Companies and the Proposal Trustee have attempted to project the timing of receipts :
expenditures, even a slight variation of later receipts or earlier expenditures, or perhaps even unantici
expenditures through a new contract that is,awaydegsult in the need for working capital through
borrowing.

63. The Proposal Trustee has participated in discussions between the Companies and RBC regar:
the amounts of borrowing that may be appropriate during the first extension periodaodlune 1, 2021
understands that a consensual arrangement has been reached in which the Companies will be authori:
borrow $750,000, will have access to a further $250,000 with the written consent of the Proposal Trus
consultation with RBC, and may hasgs sxéarther amounts above $1 million on either written consent
of RBC or further order of the Court. The Proposal Trustee supports this arrangement as one that will
the Companies with an amount of possible borrowing that will meet aptisgibtediaadticipated
borrowing needs during the first extension period. The Proposal Trustee in particular notes that the gre
period of borrowing is projected to be in early June, which is after the first extension period, but which
accelerdi XQGHU D YDULHW\ RI VFHQDULRY WKDW ZRXOG QRW E
position.

64. Based on thferoposal Trust§¢/ UHYLHZ R a$sWEDES Usfcured Wnd iivsedured
liabilitieghe grantingfthe DIP Charge in supddheoDIP Facility willaftect

a. the security position of RBC; or,

-13 -
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b. the ability for unsecured creditors to receive a distribution of their respective claims in full
LQ WKH HYHQW WKDW '"UH[O uhtuficésstdtHVWUXFWXULQJ SURFHHGL

65. TheCompanies arequesting that this Court make an Order that the DIR edgen of two
mortgages registered on title to the Drexler Property and Vacant DevekhaihdanLamokity to
the secured claims of all secured creflittesSCompaniesth respect to these two real projperties
subordinated only to the secuRB©@dr priority payables ranking ahetauh séspect of the Vacant
Development Land

XII. ADMINISTRATIVE CHARGE

66. The Companies are seeking an Order of the Court chéngrigrifiroperty and Vacant
Development Lanointly and severahypriority to all other security interests, trusts, liens, charges and
encumbrances, claims of secured creditors, statutory orbothemwisdjnate to the interests of RBC

and the DIP Lendaursuant to section 64.2(1) of the BIA in an amount nofideadedsecure

the fees and disbursements Brtposal TrustegbeProposal Trust§¢/ OHJIJDO FRXQVHO DQG
for the Companies (defined above as the Administrativdt Ghangie)pated that the Companies will

remit payment to these professionals on a current basis, such that the Administration Charge is only int
to provide a fhkhck in the event of any significant difficulty, or to allow for someedefdurad ®bie

not available without putting the restructuring professionals at risk.

67. Administratcharges are common in proceedings such as this and are necessary to secure the
fees and disbursements of the professionals involved to enable campzesstulty complete
restructuring proceedings.

68. TheProposal Trusteecommends that the Court grant an order approving the Administrative

Charge being sought by the Companies.

XII. REQUEST FOR EXTENSION

69. The Companies are seeking the Stay Extensiontpuwshbisection 50.4(9) of the BIA.
70. TheProposal Trusteepports the Stay Extension as it is of the opinion that:
a. the Companies have actedasgatting, in good faith and with due diligence;

b. the Companies would likely be able to make a viablef Bnepogansion being applied
for were granted; and,

C. no creditor would be materially prejudiced if the extension being applied for were granted.

71. TheProposal Trustisealso of the opinion that a Proposal developed by the Companies would likely
resulin a more ordedpdefficienprocess to distribute funds t&tReP S Ds@duted/dhd unsecured
creditors than a shut down of the Compani€&dmidHG OLTXLGDWLRQ RI WKH &RPSD

-14 -
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XIV. PROPOSAL TRUSTEE’S RECOMMENDATION

72. For the reasons explained herein, the Proposal Trustee respectfully recommends that this
Honourable Court make an Order or Orders approving:

a. the administrative consolidation of the Companies’ proposal proceedings under one fitle of
proceeding;

b. the Stay Extension;

c. The DIP Facility and DIP Charge;

d. the Administrative Charge;

€. sale by the Companies of redundant equipment;

f. the actions and activities of the Proposal Trustee as described in this First Report; and,

g. the sealing of the Real Property Appraisal and M&E Appraisal.

All of which is respectfully submitted this 12th day of April 2021

ALBERT GELMAN INC., solely in its
capacity as Trustee of re the Notice of
Intention to Make a Proposal of Drexler
Construction Limited, Folmur Construction
(2004) Ltd. and Down Under Pipe and Cable Locating Ltd.
and not its Personal or any other Capacity
— Digitally signed
e ___ byBryan

Per: — Gelman

Bryan Gelman, cire, ut
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I * I Industry Canada Industrie Canada
Office of the Superintendent Bureau du surintendant
of Bankruptcy Canada des faillites Canada

District of  Ontario
Division No. 08 - Waterloo
Court No.  35-2721716
Estate No. 35-2721716

In the Matter of the Notice of Intention to make a proposal of:

Drexler Construction Limited

Insolvent Person

ALBERT GELMAN INC.
Licensed Insolvency Trustee

Date of the Notice of Intention: March 18, 2021

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed insolvent person
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;
Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date o

filing of the Notice of Intention.
Date: March 18, 2021, 17:45

E-File/Dépdt Electronique Official Receiver

Federal Building - London, 451 Talbot Street, Suite 303, London, Ontario, Canada, N6A5C9, (877)376-990.

Canada
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Industry Canada Industrie Canada
Office of the Superintendent Bureau du surintendant
of Bankruptcy Canada des faillites Canada

District of  Ontario
Division No. 08 - Waterloo
Court No.  35-2721875
Estate No. 35-2721875

In the Matter of the Notice of Intention to make a proposal of:

Folmur Construction (2004) Ltd.

Insolvent Person

ALBERT GELMAN INC.
Licensed Insolvency Trustee

Date of the Notice of Intention: March 18, 2021

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed insolvent person
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;
Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date o

filing of the Notice of Intention.
Date: March 19, 2021, 11:25

E-File/Dépdt Electronique Official Receiver

Federal Building - London, 451 Talbot Street, Suite 303, London, Ontario, Canada, N6A5C9, (877)376-990.

Canada
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I * I Industry Canada Industrie Canada 11&/%*9
Office of the Superintendent Bureau du surintendant
of Bankruptcy Canada des faillites Canada

District of  Ontario
Division No. 08 - Waterloo
Court No.  35-2721896
Estate No. 35-2721896

In the Matter of the Notice of Intention to make a proposal of:

Down Under Pipe and Cable Locating Ltd.

Insolvent Person

ALBERT GELMAN INC.
Licensed Insolvency Trustee

Date of the Notice of Intention: March 18, 2021

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed insolvent person
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;
Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date o

filing of the Notice of Intention.
Date: March 19, 2021, 11:49

E-File/Dépdt Electronique Official Receiver

Federal Building - London, 451 Talbot Street, Suite 303, London, Ontario, Canada, N6A5C9, (877)376-990.

Canada



Request ID: 025857704
Transaction ID: 78572060
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

749686 DREXLER CONSTRUCTION LIMITED

Corporation Type Corporation Status

ONTARIO BUSINESS CORP. ACTIVE

Registered Office Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD
ONTARIO
CANADA NOB 2K0

Mailing Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD

ONTARIO
CANADA NOB 2K0

Number of Directors
Maximum

Minimum

"11&/%*9 Date Report Produced: 2021/03/32

Time Report Produced: 11:26:07

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

UNKNOWN UNKNOWN NOT APPLICABLE

Activity Classification

NOT AVAILABLE

1

Amalgamation Date

1987/12/31

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

A

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE



Request ID: 025857704 Province of Ontario Date Report Produced: 2021/03/33
Transaction ID: 78572060 Ministry of Government Services Time Report Produced: 11:26:07
Category ID:  UN/E Page: 2

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

749686 DREXLER CONSTRUCTION LIMITED
Corporate Name History Effective Date

DREXLER CONSTRUCTION LIMITED 1987/12/31

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: YES - SEARCH REQUIRED FOR DETAILS

Amalgamating Corporations

Corporation Name Corporate Number
DREXLER CONSTRUCTION LIMITED 297846

535198 ONTARIO LIMITED 535198



Request ID: 025857704 Province of Ontario Date Report Produced: 2021/03/34
Transaction ID: 78572060 Ministry of Government Services Time Report Produced: 11:26:07
Category ID:  UN/E Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

749686 DREXLER CONSTRUCTION LIMITED

Administrator:

Name (Individual / Corporation) Address
MARTIN

62 BISHOP COURT
DREXLER

GUELPH

ONTARIO

CANADA N1G 2R9
Date Began First Director
1987/12/31 NOT APPLICABLE
Designation Officer Type Resident Canadian
DIRECTOR Y

Administrator:

Name (Individual / Corporation) Address
KEVIN
5318 WELLINGTON COUNTY ROAD 27
DREXLER R.R. #1
ROCKWOOD
ONTARIO
CANADA NOB 2KO
Date Began First Director
1987/12/31 NOT APPLICABLE
Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 025857704 Province of Ontario Date Report Produced: 2021/03/35
Transaction ID: 78572060 Ministry of Government Services Time Report Produced: 11:26:07
Category ID:  UN/E Page: 4

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

749686 DREXLER CONSTRUCTION LIMITED

Administrator:

Name (Individual / Corporation) Address

JEROME
8307 HIGHWAY #7

DREXLER R.R. #5
ROCKWOOD
ONTARIO
CANADA NOB 2KO0

Date Began First Director

1987/12/31 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:

Name (Individual / Corporation) Address
ANTHONY
ALFRED 5282 WELLINGTON COUNTY ROAD 27
DREXLER R.R. #1
ROCKWOOD
ONTARIO
CANADA NOB 2KO
Date Began First Director
1987/12/31 NOT APPLICABLE
Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 025857704
Transaction ID: 78572060
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

749686

Administrator:

Name (Individual / Corporation)

ANTHONY
ALFRED
DREXLER

Date Began
1987/12/31
Designation

OFFICER

Administrator:
Name (Individual / Corporation)

JEROME
DREXLER

Date Began
1990/06/15
Designation

OFFICER

First Director

NOT APPLICABLE
Officer Type
PRESIDENT

First Director
NOT APPLICABLE
Officer Type
VICE-PRESIDENT

Corporation Name

Date Report Produced: 2021/03/36
Time Report Produced: 11:26:07
Page: 5

DREXLER CONSTRUCTION LIMITED

Address

5282 WELLINGTON COUNTY ROAD 27

R.R. #1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

8307 HIGHWAY #7
R.R. #5
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



Request ID: 025857704
Transaction ID: 78572060
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

749686

Administrator:
Name (Individual / Corporation)

JEROME
DREXLER

Date Began
2014/05/08
Designation

OFFICER

First Director

NOT APPLICABLE
Officer Type
SECRETARY

Corporation Name

Date Report Produced: 2021/03/37
Time Report Produced: 11:26:07
Page: 6

DREXLER CONSTRUCTION LIMITED

Address

8307 HIGHWAY #7
R.R. #5
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



025857704 Province of Ontario Date Report Produced: 2021/03/38

Request ID:
Transaction ID: 78572060 Ministry of Government Services Time Report Produced: 11:26:07
Category ID:  UN/E Page: 7

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

749686 DREXLER CONSTRUCTION LIMITED

Last Document Recorded
Act/Code Description Form Date

CIA CHANGE NOTICE 1 2017/11/23 (ELECTRONIC FILING)

PORATION ON OR AFTER JUglE 27,1992, AND RECORDED

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CO )
TIM WHO ARE RECORDED AS

R
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSON
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



Request ID: 025867805 Province of Ontario
Transaction ID: 78595937 Ministry of Government Services
Category ID:  UN/E

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

2043476 FOLMUR CONSTRUCTION (2004) LTD.

Corporation Type Corporation Status

ONTARIO BUSINESS CORP. ACTIVE

Registered Office Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD
ONTARIO
CANADA NOB 2K0

Mailing Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD
ONTARIO
CANADA NOB 2K0

Number of Directors
Minimum

00001 00010

Activity Classification

NOT AVAILABLE

Maximum

"11&/%*9 %Pate Report Produced: 2021/03/39

Time Report Produced: 14:55:11

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

1

Incorporation Date

2004/03/24

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

NOT APPLICABLE

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE



Request ID: 025867805 Province of Ontario Date Report Produced: 2021/03/40
Transaction ID: 78595937 Ministry of Government Services Time Report Produced: 14:55:11
Category ID:  UN/E Page: 2

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

2043476 FOLMUR CONSTRUCTION (2004) LTD.
Corporate Name History Effective Date

FOLMUR CONSTRUCTION (2004) LTD. 2004/03/24

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:

Name (Individual / Corporation) Address
MARTIN

62 BISHOP COURT
DREXLER

GUELPH

ONTARIO

CANADA N1G 2R9
Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 025867805
Transaction ID: 78595937
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2021/03/481
Time Report Produced: 14:55:11
Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number

2043476

Administrator:
Name (Individual / Corporation)

KEVIN

DREXLER

Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type
DIRECTOR

Administrator:
Name (Individual / Corporation)

KEVIN

DREXLER

Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type
OFFICER PRESIDENT

Corporation Name

FOLMUR CONSTRUCTION (2004) LTD.

Address

5318 WELLINGTON COUNTY ROAD 27
RRNO1

ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

5318 WELLINGTON COUNTY ROAD 27
RRNO1

ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



Request ID: 025867805
Transaction ID: 78595937
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2021/03/42
Time Report Produced: 14:55:11
Page: 4

CORPORATION PROFILE REPORT

Ontario Corp Number

2043476

Administrator:
Name (Individual / Corporation)

JEROME

DREXLER

Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type
DIRECTOR

Administrator:
Name (Individual / Corporation)

ANTHONY
ALFRED
DREXLER

Date Began First Director

2004/03/24 NOT APPLICABLE

Designation Officer Type

DIRECTOR

Corporation Name

FOLMUR CONSTRUCTION (2004) LTD.

Address

8203 HIGHWAY NO 7
RRNOS5
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

5282 HIGHWAY NO 7
RRNO1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



Request ID: 025867805
Transaction ID: 78595937
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2021/03/43
Time Report Produced: 14:55:11
Page: 5

CORPORATION PROFILE REPORT

Ontario Corp Number

2043476

Administrator:
Name (Individual / Corporation)

ANTHONY

ALFRED

DREXLER

Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type
OFFICER SECRETARY

Administrator:
Name (Individual / Corporation)

ANTHONY

ALFRED

DREXLER

Date Began First Director
2004/03/24 NOT APPLICABLE
Designation Officer Type
OFFICER TREASURER

Corporation Name

FOLMUR CONSTRUCTION (2004) LTD.

Address

5282 HIGHWAY NO 7
RRNO1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

5282 HIGHWAY NO 7
RRNO1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



025867805 Province of Ontario Date Report Produced: 2021/03/484

Request ID:
Transaction ID: 78595937 Ministry of Government Services Time Report Produced: 14:55:11
Category ID:  UN/E Page: 6

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

2043476 FOLMUR CONSTRUCTION (2004) LTD.

Last Document Recorded
Act/Code Description Form Date

CIA CHANGE NOTICE 1 2017/11/23 (ELECTRONIC FILING)

PORATION ON OR AFTER JUglE 27,1992, AND RECORDED

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CO )
TIM WHO ARE RECORDED AS

R
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSON
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



Request ID: 025867779
Transaction ID: 78595884
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

"11 &/ % * Da®Report Produced: 2021/03/45

CORPORATION PROFILE REPORT

Ontario Corp Number

1476547

Corporation Type

ONTARIO BUSINESS CORP.
Registered Office Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD

ONTARIO

CANADA NOB 2KO0

Mailing Address

5274 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD

ONTARIO
CANADA NOB 2K0

Activity Classification

NOT AVAILABLE

Corporation Name

Corporation Status

ACTIVE

Number of Directors
Minimum Maximum

00001 00010

Time Report Produced: 14:53:28

Page:

DOWN UNDER PIPE AND CABLE LOCATING LTD.

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

1

Incorporation Date

2001/07/09

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

NOT APPLICABLE

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE



Request ID: 025867779
Transaction ID: 78595884
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2021/03/480

Page:

CORPORATION PROFILE REPORT

Ontario Corp Number

1476547

Corporate Name History

DOWN UNDER PIPE AND CABLE LOCATING LTD.

DOWN UNDER PIPE & CABLE LOCATING LTD.

Current Business Name(s) Exist:

Expired Business Name(s) Exist:

Administrator:
Name (Individual / Corporation)

ANTHONY

ALFRED
DREXLER

Date Began
2001/07/09
Designation

DIRECTOR

First Director
NOT APPLICABLE

Officer Type

Corporation Name

DOWN UNDER PIPE AND CABLE LOCATING LTD.

Effective Date

2007/04/04

2001/07/09

NO
YES - SEARCH REQUIRED FOR DETAILS

Address

5282 WELLINGTON COUNTY ROAD 27
R.R. #1

ROCKWOOD

ONTARIO
CANADA NOB 2K0

Resident Canadian

Y

Time Report Produced: 14:53:28

2



Request ID: 025867779
Transaction ID: 78595884
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

1476547

Administrator:
Name (Individual / Corporation)

ANTHONY

ALFRED
DREXLER

Date Began
2001/07/09
Designation

OFFICER

Administrator:
Name (Individual / Corporation)

MARTIN
DREXLER

Date Began
2001/07/13
Designation

DIRECTOR

First Director

NOT APPLICABLE
Officer Type
PRESIDENT

First Director
NOT APPLICABLE

Officer Type

Corporation Name

Date Report Produced: 2021/03/487
Time Report Produced: 14:53:28
Page: 3

DOWN UNDER PIPE AND CABLE LOCATING LTD.

Address

5282 WELLINGTON COUNTY ROAD 27

R.R. #1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

62 BISHOP COURT

GUELPH
ONTARIO
CANADA NI1G 2R9

Resident Canadian

Y



Request ID: 025867779
Transaction ID: 78595884
Category ID:  UN/E

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

1476547

Administrator:
Name (Individual / Corporation)

KEVIN
DREXLER

Date Began
2001/07/13
Designation

DIRECTOR

Administrator:
Name (Individual / Corporation)

JEROME
DREXLER

Date Began
2001/07/13
Designation

DIRECTOR

First Director
NOT APPLICABLE

Officer Type

First Director
NOT APPLICABLE

Officer Type

Corporation Name

Date Report Produced: 2021/03/48
Time Report Produced: 14:53:28
Page: 4

DOWN UNDER PIPE AND CABLE LOCATING LTD.

Address

5318 WELLINGTON COUNTY ROAD 27

R.R. #1
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y

Address

8307 HIGHWAY #7
R.R. #5
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



Request ID: 025867779 Province of Ontario

Transaction ID: 78595884 Ministry of Government Services

Category ID:  UN/E

CORPORATION PROFILE REPORT

Ontario Corp Number

1476547

Administrator:
Name (Individual / Corporation)

JEROME

DREXLER

Date Began First Director
2001/07/13 NOT APPLICABLE
Designation Officer Type

OFFICER VICE-PRESIDENT

Corporation Name

Date Report Produced: 2021/03/49
Time Report Produced: 14:53:28
Page: 5

DOWN UNDER PIPE AND CABLE LOCATING LTD.

Address

8307 HIGHWAY #7
R.R. #5
ROCKWOOD

ONTARIO
CANADA NOB 2KO0

Resident Canadian

Y



025867779 Province of Ontario Date Report Produced: 2021/03/80

Request ID:
Transaction ID: 78595884 Ministry of Government Services Time Report Produced: 14:53:28
Category ID:  UN/E Page: 6

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1476547 DOWN UNDER PIPE AND CABLE LOCATING LTD.

Last Document Recorded
Act/Code Description Form Date

CIA CHANGE NOTICE 1 2017/11/23 (ELECTRONIC FILING)

PORATION ON OR AFTER JUglE 27,1992, AND RECORDED

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CO )
TIM WHO ARE RECORDED AS

R
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSON
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



MACDONALD

April 5, 2021
Delivered via Email

Bryan Gelman
Albert Gelman Inc.
100 Simcoe Street
Suite 125
Toronto, Ontario
M5H 3G2

Dear Sirs,

RE: Drexler Construction Limited

"11&/%*9 & 51

Lawyers & Trade-mark Agents

150 York Street, Suite 800
Toronto ON M5H 3S5
Tel: 416.364.1553

Fax: 416.364.1453

Howard F. Manis, Partner
hmanis@msmlaw.ca
416.364.5289

Marianne D'Souza, Paralegal
mdsouza@msmlaw.ca
416.361.2610

WKH 3'"HEWRU"

You requested that we review and provide you with our opinion asto the validity and enforceability
of certain security interests and charges granted by the Debtor to and in favour of Royal Bank of
Canada (the "Secured Party") upon the property, assets and undertaking of the Debtor and as to
the validity and enforceability of such security interests as against the Trustee under Proposal
and a potential Trustee in Bankruptcy of the Debtor (the "Trustee").

In forming the opinions expressed below, we have examined the following:

1. A copy of a General Security Agreement given by the Debtor to the Secured Party

dated May 11, 1984;

A copy of a Charge/Mortgage of Land given by the Debtor to the Secured Party in the
principal sum of $215,000.00 dated March 3, 1992 and registered as Instrument No.
663164 in the Land Registry Office of Wellington (No. 61) Guelph on April 7, 1992;

A copy of a Charge/Mortgage of Land given by the Debtor to the Secured Party in the
principal sum of $130,000.00 dated January 18, 1993 and registered as Instrument No.
686143 in the Land Registry Office of Wellington (No. 61) Guelph on January 18, 1993;

A copy of the Amended and Restated Loan Agreement between the Debtor and the
Secured Party dated November 1, 2013 and accepted by the Debtor on November 6,
2013;

A copy of the Amendment to the Loan Agreement between the Debtor and the Secured
Party dated April 28, 2014 and accepted by the Debtor on April 29, 2014;

A copy of the Amendment to the Loan Agreement between the Debtor and the Secured
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awyers who speak your language £
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Party dated May 15, 2014 and accepted by the Debtor on May 20, 2014;

7. A copy of the Amendment to the Loan Agreement between the Debtor and the Secured
Party dated June 4, 2014 and accepted by the Debtor on June 10, 2014;

8. A copy of the Amendment to the Loan Agreement between the Debtor and the Secured
Party dated April 6, 2015 and accepted by the Debtor on April 9, 2015;

9. A copy of the Amendment to the Loan Agreement between the Debtor and the Secured
Party dated December 11, 2017 and accepted by the Debtor on December 15, 2017;

10. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Folmur Construction (2004) Ltd. dated December
15, 2017,

11. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Down Under Pipe and Cable Locating Ltd. dated
December 15, 2017;

12. A copy of a Personal Property Security Act certificate with respect to the Debtor dated
March 17 2021 with a file currency date of March 16, 2021;

13. A copy of a Corporate Profile Report with respect to the Debtor dated March 17, 2021;

Our opinions with respect to the matters referred to below are subject to the following
gualifications and reservations:

1. we have assumed that all documents were executed on the date indicated therein;

2. we have assumed the genuineness of all signatures and legal capacity of all natural
persons whose signatures appear on behalf of the Debtor and the conformity to the
original documents of all documents submitted to us as photostatic copies;

3. we have assumed that the Debtor is a corporation duly incorporated and organized under
the laws of the Province of Ontario and had all necessary corporate power and authority
to execute and deliver the security documents referred to herein which it executed,;

4. we have assumed the execution, delivery and performance by the Debtor of all
documents have been duly authorized by allnecessary corporate action of the Debtor and
have been duly executed and delivered by the Debtor;

5. we have relied upon certificates of public offices as to matters of fact not stated herein
to have been assumed or independently verified or established by us;

6. we have assumed the accuracy and currency of the indices and filing systems maintained
at the public offices where we have searched or inquired or have caused such searches
or inquiries to be conducted;

Lawyers who speak your language®
www.msmlaw.ca
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we have assumed that the Debtor has no legal defences against the Secured Party for,
without limitation, absence of legal capacity, fraud by or to the knowledge of the
Secured Party, misrepresentation, undue influence or duress;

we have assumed that all security documents were delivered by the Debtor as security
for direct advances made by the Secured Party to the Debtor;

we have assumed that monies were in fact advanced by the Secured Party to the Debtor
and that monies are in fact owing by the Debtor to the Secured Party with respect to the
advances as of the date hereof;

we express no opinion as to:
(a) title of the Debtor to any of the collateral whatsoever; or

(b) the enforcement of the security by the Secured Party or any judgment arising out
of or in connection therewith (and the priority of any rights arising thereunder),
which enforcement may be limited by any applicable bankruptcy, reorganization,
winding- up, insolvency, moratorium or other laws of general application affecting
the Secured Party'srightsfromtimetotimeineffectandis subjectto generalprinciples
of equity including the equitable or statutory powers of the courts of Ontario and
Canadato stay proceedings, stay the execution of judgments and to grant relief
against forfeiture;

we are qualified to render opinions in this regard only as to laws in force in the Province
of Ontario and the applicable federal laws of Canada as currently applied and enforced in
Ontario and accordingly we render no opinion with respect to any security delivered to the
Secured Party by the Debtor which has been registered in provinces other than Ontario;

we have assumed that the security interest created by this security has, to the extent that
financing statements have been registered under the Personal Property Security Act,
(Ontario) (the "PPSA") with respect to any of them, attached in accordance with the
provisions of the PPSA in connection therewith. We are also assuming that the description
of the collateral secured is sufficient to enable it to be identified within the meaning of
section 11(I)(a) of the PPSA, and that, neither the Debtor or any other creditor has agreed
to postpone the time for attachment;

this opinion is confined to statements of fact or matters set forth herein as existing as at
the date of this opinion.

Based upon and subject to the foregoing and general principles of equity, the laws relating to
bankruptcy, insolvency, reorganization and creditors' rights generally, we are of the opinion that:

1.

the General Security Agreement given by the Debtor to the Secured Party dated May 11,
1984 has been validly perfected under the PPSA and constitutes a valid and binding
obligation of the Debtor in favour of the Secured Party and is enforceable by the Secured
Party in accordance with its terms against the Trustee;
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2. the Charge/Mortgage of Land given by the Debtor to the Secured Party in the principal
sum of $215,000.00 dated March 3, 1992 and registered as Instrument No. 663164 in the
Land Registry Office of Wellington (No. 61) Guelph on April 7, 1992 has been validly
perfected under the Land Registry Office (Ontario) and constitutes a valid and binding
obligation of the Debtor in favour of the Secured Party and is enforceable by the Secured
Party in accordance with its terms against the Trustee;

3. the Charge/Mortgage of Land given by the Debtor to the Secured Party in the principal
sum of $130,000.00 dated January 18, 1993 and registered as Instrument No. 686143 in
the Land Registry Office of Wellington (No. 61) Guelph on January 18, 1993 has been
validly perfected under the Land Registry Office (Ontario) and constitutes a valid and
binding obligation of the Debtor in favour of the Secured Party and is enforceable by the
Secured Party in accordance with its terms against the Trustee;

Theopinions expressed hereinareprovided solely forthe benefit ofthe party towhom itwas delivered
and may notberelied upon or used by any other person for any reason whatsoever.

Yours very truly,
Macdonald Sager Manis LLpP

Macdonald SageManis LLP

HFM/MD

Lawyers who speak your language®
www.msmlaw.ca



MACDONALD

April 5, 2021
Delivered via Email

Bryan Gelman
Albert Gelman Inc.
100 Simcoe Street
Suite 125
Toronto, Ontario
M5H 3G2

Dear Sirs,

RE:  Folmur Construction (2004) Ltd.
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Lawyers & Trade-mark Agents

150 York Street, Suite 800
Toronto ON M5H 3S5
Tel: 416.364.1553

Fax: 416.364.1453

Howard F. Manis, Partner
hmanis@msmlaw.ca
416.364.5289

Marianne D'Souza, Paralegal
mdsouza@msmlaw.ca
416.361.2610

WKH 3S'"HEWRU"

You requested that we review and provide you with our opinion asto the validity and enforceability
of certain security interests and charges granted by the Debtor to and in favour of Royal Bank of
Canada (the "Secured Party") upon the property, assets and undertaking of the Debtor and as to
the validity and enforceability of such security interests as against the Trustee under Proposal
and a potential Trustee in Bankruptcy of the Debtor (the "Trustee").

In forming the opinions expressed below, we have examined the following:

1. A copy of a General Security Agreement given by the Debtor to the Secured Party
dated November 2, 2006;

2. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Drexler Construction Limited dated December 15,

2017,

3. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Down Under Pipe and Cable Locating Ltd. dated

December 15, 2017;

4. A copy of the Royal Bank of Canada Credit Agreement between the Debtor and the
Secured Party dated January 3, 2019 and accepted by the Debtor on January 10, 2019;

5. Acopy of a Personal Property Security Act certificate with respect to the Debtor dated April

1, 2021 with a file currency date of March 31, 2021;

6. A copy of a Corporate Profile Report with respect to the Debtor dated March 18, 2021,
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Our opinions with respect to the matters referred to below are subject to the following
gualifications and reservations:

we have assumed that all documents were executed on the date indicated therein;

we have assumed the genuineness of all signhatures and legal capacity of all natural
persons whose signatures appear on behalf of the Debtor and the conformity to the
original documents of all documents submitted to us as photostatic copies;

we have assumed that the Debtor is a corporation duly incorporated and organized under
the laws of the Province of Ontario and had all necessary corporate power and authority
to execute and deliver the security documents referred to herein which it executed;

we have assumed the execution, delivery and performance by the Debtor of all
documents have been duly authorized by allnecessary corporate action of the Debtor and
have been duly executed and delivered by the Debtor;

we have relied upon certificates of public offices as to matters of fact not stated herein
to have been assumed or independently verified or established by us;

we have assumed the accuracy and currency of the indices and filing systems maintained
at the public offices where we have searched or inquired or have caused such searches
or inquiries to be conducted;

we have assumed that the Debtor has no legal defences against the Secured Party for,
without limitation, absence of legal capacity, fraud by or to the knowledge of the
Secured Party, misrepresentation, undue influence or duress;

we have assumed that all security documents were delivered by the Debtor as security
for direct advances made by the Secured Party to the Debtor;

we have assumed that monies were in fact advanced by the Secured Party to the Debtor
and that monies are in fact owing by the Debtor to the Secured Party with respect to the
advances as of the date hereof;

10. we express no opinion as to:

(a) title of the Debtor to any of the collateral whatsoever; or

(b) the enforcement of the security by the Secured Party or any judgment arising out
of or in connection therewith (and the priority of any rights arising thereunder),
which enforcement may be limited by any applicable bankruptcy, reorganization,
winding- up, insolvency, moratorium or other laws of general application affecting
the Secured Party'srightsfromtimetotimeineffectandis subjectto generalprinciples
of equity including the equitable or statutory powers of the courts of Ontario and
Canadato stay proceedings, stay the execution of judgments and to grant relief
against forfeiture;

11. we are qualified to render opinions in this regard only as to laws in force in the Province

of Ontario and the applicable federal laws of Canada as currently applied and enforced in
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Ontario and accordingly we render no opinion with respect to any security delivered to the
Secured Party by the Debtor which has been registered in provinces other than Ontario;

12. we have assumed that the security interest created by this security has, to the extent that
financing statements have been registered under the Personal Property Security Act,
(Ontario) (the "PPSA") with respect to any of them, attached in accordance with the
provisions of the PPSA in connection therewith. We are also assuming that the description
of the collateral secured is sufficient to enable it to be identified within the meaning of
section 11(l)(a) of the PPSA, and that, neither the Debtor or any other creditor has agreed
to postpone the time for attachment;

13. this opinion is confined to statements of fact or matters set forth herein as existing as at
the date of this opinion.

Based upon and subject to the foregoing and general principles of equity, the laws relating to
bankruptcy, insolvency, reorganization and creditors' rights generally, we are of the opinion that:

1. the General Security Agreement given by the Debtor to the Secured Party dated
November 2, 2006 has been validly perfected under the PPSA and constitutes a valid and
binding obligation of the Debtor in favour of the Secured Party and is enforceable by the
Secured Party in accordance with its terms against the Trustee;

Theopinions expressed herein areprovided solely forthe benefit ofthe party towhom itwas delivered
and may notberelied upon or used by any other person for any reason whatsoever.

Yours very truly,
Macdonald Sager Manis LLp

Macdonald SageManis LLP

HFM/MD

Lawyers who speak your language®
www.msmlaw.ca
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April 5, 2021
Delivered via Email

Bryan Gelman
Albert Gelman Inc.
100 Simcoe Street
Suite 125
Toronto, Ontario
M5H 3G2

Dear Sirs,

RE:  Down Under Pipe and Cable Locating Ltd.
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Lawyers & Trade-mark Agents

150 York Street, Suite 800
Toronto ON M5H 3S5
Tel: 416.364.1553

Fax: 416.364.1453

Howard F. Manis, Partner
hmanis@msmlaw.ca
416.364.5289

Marianne D'Souza, Paralegal
mdsouza@msmlaw.ca
416.361.2610

WKH 3'"HEWRU"

You requested that we review and provide you with our opinion asto the validity and enforceability
of certain security interests and charges granted by the Debtor to and in favour of Royal Bank of
Canada (the "Secured Party") upon the property, assets and undertaking of the Debtor and as to
the validity and enforceability of such security interests as against the Trustee under Proposal
and a potential Trustee in Bankruptcy of the Debtor (the "Trustee").

In forming the opinions expressed below, we have examined the following:

1. A copy of a General Security Agreement given by the Debtor to the Secured Party
dated November 2, 2006;

2. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Drexler Construction Limited dated December 15,

2017,

3. A copy of the Guarantee and Postponement of Claim by the Debtor in favour of the
Secured Party of the indebtedness of Folmur Construction (2004) Ltd. dated December

15, 2017;

4. A copy of a Personal Property Security Act certificate with respect to the Debtor dated
March 18, 2021 with a file currency date of March 17, 2021;

5. A copy of a Corporate Profile Report with respect to the Debtor dated March 18, 2021,
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Our opinions with respect to the matters referred to below are subject to the following
gualifications and reservations:

we have assumed that all documents were executed on the date indicated therein;

we have assumed the genuineness of all signhatures and legal capacity of all natural
persons whose signatures appear on behalf of the Debtor and the conformity to the
original documents of all documents submitted to us as photostatic copies;

we have assumed that the Debtor is a corporation duly incorporated and organized under
the laws of the Province of Ontario and had all necessary corporate power and authority
to execute and deliver the security documents referred to herein which it executed;

we have assumed the execution, delivery and performance by the Debtor of all
documents have been duly authorized by allnecessary corporate action of the Debtor and
have been duly executed and delivered by the Debtor;

we have relied upon certificates of public offices as to matters of fact not stated herein
to have been assumed or independently verified or established by us;

we have assumed the accuracy and currency of the indices and filing systems maintained
at the public offices where we have searched or inquired or have caused such searches
or inquiries to be conducted;

we have assumed that the Debtor has no legal defences against the Secured Party for,
without limitation, absence of legal capacity, fraud by or to the knowledge of the
Secured Party, misrepresentation, undue influence or duress;

we have assumed that all security documents were delivered by the Debtor as security
for direct advances made by the Secured Party to the Debtor;

we have assumed that monies were in fact advanced by the Secured Party to the Debtor
and that monies are in fact owing by the Debtor to the Secured Party with respect to the
advances as of the date hereof;

10. we express no opinion as to:

(a) title of the Debtor to any of the collateral whatsoever; or

(b) the enforcement of the security by the Secured Party or any judgment arising out
of or in connection therewith (and the priority of any rights arising thereunder),
which enforcement may be limited by any applicable bankruptcy, reorganization,
winding- up, insolvency, moratorium or other laws of general application affecting
the Secured Party'srightsfromtimetotimeineffectandis subjectto generalprinciples
of equity including the equitable or statutory powers of the courts of Ontario and
Canadato stay proceedings, stay the execution of judgments and to grant relief
against forfeiture;

11. we are qualified to render opinions in this regard only as to laws in force in the Province

of Ontario and the applicable federal laws of Canada as currently applied and enforced in
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Ontario and accordingly we render no opinion with respect to any security delivered to the
Secured Party by the Debtor which has been registered in provinces other than Ontario;

12. we have assumed that the security interest created by this security has, to the extent that
financing statements have been registered under the Personal Property Security Act,
(Ontario) (the "PPSA") with respect to any of them, attached in accordance with the
provisions of the PPSA in connection therewith. We are also assuming that the description
of the collateral secured is sufficient to enable it to be identified within the meaning of
section 11(l)(a) of the PPSA, and that, neither the Debtor or any other creditor has agreed
to postpone the time for attachment;

13. this opinion is confined to statements of fact or matters set forth herein as existing as at
the date of this opinion.

Based upon and subject to the foregoing and general principles of equity, the laws relating to
bankruptcy, insolvency, reorganization and creditors' rights generally, we are of the opinion that:

1. the General Security Agreement given by the Debtor to the Secured Party dated
November 2, 2006 has been validly perfected under the PPSA and constitutes a valid and
binding obligation of the Debtor in favour of the Secured Party and is enforceable by the
Secured Party in accordance with its terms against the Trustee;

Theopinions expressed herein areprovided solely forthe benefit ofthe party towhom itwas delivered
and may notberelied upon or used by any other person for any reason whatsoever.

Yours very truly,
Macdonald Sager Manis LLp

MacdonaldSagerManis LLP

HFM/MD
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District of: ON

Division No. 08 - Waterloo
Court No. 35-2721716
Estate No. 35-2721716

In the matter of the proposal of
Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Affidavit of Service

I, Ashley Smithson, of the City of Toronto, in the Province of Ontario, an employee of Albert

Gelman Inc., hereby make oath (or solemnly affirm) and say:

1. That on the 23™ day of March 2021, I did cause to be sent by email, fax or by regular
mail to all parties on the service list attached hereto as Exhibit “A”, the following

document(s):

a) Exhibit “B” titled Form 33 — Notice of Intention to Make a Proposal,
Proposal consent, Certificate of Filing a Notice of Intention to Make a

Proposal

And that on the 23™ day of March 2021, a copy of these documents were emailed to the

corporate officer Anthony Alfred Drexler at alf(@drexlerconstruction.on.ca

MQJA A_‘&s-r vv\km
Ashley Smithson
Phone: (416) 504-1650
Fax: (416) 504-1655

SWORN (or SOLEMNLY DECLARED) in the City of Thornhill
in the Province of Ontario, this 23™ day of March 2021

Commissioner of Oaths



This is Exhibit “A” referred to in
the Affidavit of Ashley Smithson

Sworn on this 23™ day of March 2021

Commissioner for taking Affidavits
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- Creditor Mailing List -

In the matter of the proposal of
Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention

Address

Director

Anthony Alfred Drexler

5282 Wellington County Road27 RR1
Rockwood ON NOB 2K0

AV@ dee w\er Consivychy,

Secured

Royal Bank of Canada

lan Aversa

Brookfield Place

181Bay Street, Suite 1800
Toronto ON M5J 2T9
iaversa@airdberlis.com

éﬂ ,C‘_CL‘

erhcs\\

Unsecured

1477830 Ontario Inc.

2602763 Ontario Ltd.

Alectra Utilities (formerly Enersource

Hydro)

Altruck International Truck Centres

Armtec Inc.

Artic Clear 1993 Inc.

Astley Gilbert Limited

Badger Daylighting LP

Bank of Montreal

Barricade Traffic Services Inc.

Barry Cullen Chev Cadillac Ltd

BGL Contractors Corp.

Bob's Towing

Bolts Plus Incorporated

Bomar Landscaping Inc.

155 Werlich Dr
Cambridge ON NIT 1Y2
Fax: (519) 653-6953

5642 5th Line RR #1
Rockwood ON NOB 2K0

55 John St North

Hamilton ON L8R 3M8

Fax: (905) 566-2737
collectionagency@horizonutilities.com

48 Ardelt Avenue
Kitchener ON N2C 2C9
Fax: (519) 570-0061

2976 Day Street Sunnyside
Winnipeg MB R5R 0H7
Fax: (204) 222-8470

509 Dickson Drive
Fergus ON NIM2W7
Fax: (519) 843-4987

42 Carnforth Road
Toronto ON M4A 2K7
Fax: (416) 288-0634

PO Box 9237 Station M
Calgary AB T2P 0T4
accountsreceivable@badgerinc.ca

3HTDTAPTIHNG657832
5750 Explorer Drive
Mississauga ON L4W 0A9

DRE0O01

8672 Keele Street
Concord ON L4K 2N2
Fax: (905) 669-3935

905 Woodlawn Road W
Guelph ON NIK 1B7
info@barrycullen.com

608 Colby Drive

Waterloo ON N2V 1A2

Fax: (519) 725-5002

29 Wells Street

Guelph ON NI1E 6B7
info@bobstowingguelph.ca
DRE9526

8800 George Bolton Parkway
Bolton ON L7E 2Y4

Fax: (905) 857-4493

Po Box 25078 Stone Road
Guelph ON N1G 4T4
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- Creditor Mailing List -

In the matter of the proposal of
Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention

Address

Unsecured

Brandt Tractor Ltd

Brydges Landscape Architexture Inc.
Canadian Cutting & Coring Ltd.
Canadian Equipment Finance & Leasing

Inc.

Canadian Linen & Uniform Service

Capital Paving Inc.

Centreline Sanitation Ltd.

CG Equipment

Coco Paving Inc.

Compressed Air International Inc.

Construct Connect Canada Inc.
Cooper Equipment Rentals Ltd.
Corix Water Services Inc.

Cox Construction Ltd.

CRA - Tax - Ontario

Dashwood Industries Ltd.
Deboers Equipment

Dettmer Tire & Auto Service

365 Industrial Road
Cambridge ON N3H 5S1

35 Galt Street
Guelph ON NIH 3G5
office@brydgesia.ca

77 Ward Road
Brampton ON L6S 6A8 .
Fax: (905) 624-1736 Lo

SKKMAXDV5MPMHO0867
5-250 Woolwich St. S
Breslau ON NOB 1MO

560003294
155 Adelaide Street South

London ON N5Z 3K8 Lo
Fax: (519) 894-3337

ZDREX01

P.O. Box 815

Guelph ON N1H 6L8 . i
Fax: (519) 822-1454 Con
DREXLER

108 Meg Drive, Unit 1
London ON N6E 3T7
Fax: (519) 668-1714

521Michener Road

Guelph ON NIK 1C8

Fax: (519) 837-2055 Cov
209194

949 Wilson Avenue
Toronto ON M3K 1G2
ar@cocogroup.com

60 Haist Ave U#l
Woodbridge ON 4L 5V4
Fax: (519) 837-0453

Lockbox T09510C
Toronto ON M5W 2K3

C/O TX4009C P.O. Box 4590 Stn A
Toronto ON M5W 7B1

PO Box 20217
Kelowna BC V1Y 9H2

P.O. Box 427
Guelph ON NIH 6K35
Fax: (519) 824-6579

Shawinigan-Sud National Verification and
Collection Centre

4695 Shawinigan-Sud Blvd
Shawinigan-Sud QC G9P 5H9

Fax: (866) 229-0839

69323 Richmond Street, Hwy 4
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Centralia ON NOM 1K0 e V)
0519 Wellington Road 7
Elora ON NOB 150 ST 5

325 Eramosa Road
Guelph ON N1E 2NI1
Fax: (519) 763-4750
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- Creditor Mailing List -

In the matter of the proposal of
Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention

Address

Unsecured

Emco Distribution Ltd

Enbridge Gas Inc.

ETR- 407 Express Toll Route

Fergus Starter & Alternator

Folmur Construction (2004) Ltd.
Fred R. Prior & Sons Ltd
G & A Lock Services Ltd.

Graybar Electric Ltd.

Groeneveld Lubrication Solutions

Guelph Auto Parts

Guelph Powersweeping

Highway Sterling Western Star

Hlb System Solutions

Hose Technology Ltd.

Hunter Steel Sales

Hydro One Accts Rec.
Jerome Drexler
Jim's Repair Shop

JL's Home Building Centre

John Deere Financial Inc.

John Deere Financial Inc.

8390724610
P.O. Box 5300, Stn A
London ON N2R 1S1

P.O. Box 4001 STN A

oy

Toronto ON M5W 0G2 e )
769947139

P.O. Box 407, Stn D I
Scarborough ON MIR 5J8 e

PO Box 187

Fergus ON NIM 2W8 Q o)

Fax: (519) 787-9370

5274 Wellington County Road27 R.R. #1
Rockwood ON NOB 2K0

38 Hood Street
Guelph ON NI1E 5W3

125 Union Street East
Waterloo ON N2J 4E5

807597

130 Hayward Ave
Kitchener ON N2G 4E8
Fax: (519) 576-4050

8450 Lawson Road
Milton ON L9T 0J8

354 Elizabeth Street
Guelph ON N1E 2X9

Fax: (519) 767-2880

7118 Wellington Road 124
Guelph ON N1H 6J3

1021 INDUSTRIAL RD (Hwy 401 & 97)
Ayr ON NOB 1E0
Fax: (519) 740-3848

291 Woodlawn Road West
Guelph ON N1H 7L6

32 Airpark Place
Guelph ON NIL 1B2
Fax: (519) 685-0533

107 Arrow Road
Guelph ON NIK 1S8
Fax: (519) 767-6695

Unit Tctl3-Nt, 483 Bay St N. Tower 13th
Toronto ON M5G 2P5

8203 Highway #7 RR#5
Rockwood ON NOB 2K0

105 Alma Street, PO Box 439
Rockwood ON NOB 2K0

575 Wellington Road West

Guelph ON NIH 8L8

Fax: (519) 822-5363
1T0650KKCIF334720

3430 Superior Court

Oakville ON L6L 0C4
170310337672/ 1T0310SLIID337506
3430 Superior Court

Oakville ON L6L 0C4
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- Creditor Mailing List -

In the matter of the proposal of
Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention

Address

Unsecured

John Deere Financial Inc.

John Deere Financial Inc.

Juno Electric

Kardtech Remote Fuel Access Technology

Krown Body Maintenance
Lafarge Construction Material

Leathertown Lumber

Leslie Sand & Gravel

Loadstar Trailers Inc.

Mann 2018 Limited

Maple Leaf Industrial Supplies

Messer Gasses For Life

Miller Mobile Offices

Miller Thomson LLP

Mister Transmission

MSC

MTE Consultants Inc.

Mulmur Aggregates Inc

Murtech Manufacturing Inc.

IDW624KZKHD678993
3430 Superior Court
Oakville ON L6L 0C4

IFF470GXVHE471498
3430 Superior Court
Oakville ON L6L 0C4

69 Regal Rd Unit 1
Guelph ON NIK 1B6
Fax: (519) 821-6827

41 Delta Park Blvd.
Brampton ON L6T 5E7
Fax: (905) 792-5149

549 Massey Road
Guelph ON NI1K 1B3

C/0 T10088, PO Box 1088 Stn A
Toronto ON M5W 2BI1

264 Main Street North
Acton ON L7H 1W9
jeober.leathertown@bellnet.ca

5519 6th Line
Rockwood ON NOB 2K0
Fax: (519) 856-4050 C

PO Box 104 Lakeshore Road
Port Hope ON L1A 3V9
Fax: (905) 885-1278

7367 Wellington Road 30
Guelph ON N1H 6J2
Fax: (519) 836-9270

PO Box 638 - 30 Duke Street
Arthur ON NOG 1A0

2022788
45 Raglin Place
Cambridge ON NI1R 7J2

1732 Dundas Hwy East
Mississauga ON L4X 1L8
Fax: (905) 279-0023

301- 100 Sone Road West
Guelph ONNIG 5L3
Fax: (519) 822-1583

775 Woodlawn Road W
Guelph ON NI1K 1E9
Fax: (519) 821-7191

230881-0001

2595 Skymark Avenue, Suite 202
Mississauga ON L4W 4L5

Fax: (905) 219-6303

520 Bingemans Centre Drive

Kitchener ON N2B 3X9

Fax: (519) 743-6513 (v
Po Box 427

Guelph ON N1IH 6K5
Fax: (519) 824-6579

28 Commerce Cres
Acton ON L7J 2X3
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of the Tow

- Creditor Mailing List -

In the matter of the proposal of
Drexler Construction Limited
n of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention Address

Unsecured

Oosterveld Heating & Air Cond.

Pete Ranger Tire & Regrooving

Peter Drexler

Peto Maccallum Ltd.

Pipeflo Contracting Corp.

Purolator Courier Ltd

Reyner Electrical Construction Inc.

Robert Drexler

Rona Cashway Building Centre

Sandale Utility Products

Spectrum Lab Groups

Speedy Collision - Guelph

St Marys Cement Inc.

Star Mechanical Ltd

Sunbelt Rentals Inc.

TD Auto Finance (Canada) Inc.

TD Auto Finance (Canada) Inc.

1007 York Road
Guelph ON NIE 6Y9

104 Silvercreek Pkwy N. PO Box 31112

Willow W
Guelph ON N1H 6J4
Fax: (519) 826-8423

5642 5th Line RR #1
Rockwood ON NOB 2K 0

165 Cartwright Avenue
Toronto ON M6A 2V5
Fax: (416) 785-5120

111Frid Street
Hamilton ON L8P 4M3
Fax: (905) 572-7768

2882338
PO Box 4800 Stn Main
Concord ON L4K 0K 1

835988 Hubbard Road
Drumbo ON NOJ 1G0
jreyner@xplornetcom

1000008447

197 Hanlon Creek Blvd. Unit 103

Guelph ON NIC 0A1
Fax: (519) 822-9212

198 Pasmore Street Box 223
Rockwood ON NOB 2K0

55 Dawson Road
Guelph ON N1H IB1
Fax: (519) 821-6234
8392129526

Po Box 5300, Stn A,
London ON N6A 4N7
Fax: (519) 754-4576

9384

PO Box 77074 Martingrove PO

Woodbridge ON 1AL 9S3
spectrumlabs@optimum.net

349B Elizabeth Street
Guelph ON NIE 2X9

Canada Lockboc 917330, PO Box 4090

Stn A
Toronto ON M5W 0E9
Fax: (416) 696-4435

44 Johnston Street
Guelph ON N1E 5T6
Fax: (519) 822-1170

7010376

Po Box 99257 Station Terminal PO Box

99257
Vancouver BC V6B ON5

1GC4YNE75LF221060
PO BOX 4086, Station A
Toronto ON M5W 5K3

1GCPYFEDOLZ270089
PO Box 4086, Station A
Toronto ON M5W 5K3
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- Creditor Mailing List -

In the matter of the proposal of

68

Drexler Construction Limited
of the Town of Rockwood, in the Province of Ontario

Creditor Type

Name

Attention

Address

Unsecured

The Bank of Nova Scotia

The Bank of Nova Scotia

The Murray Group Ltd.

Town & Country Fencing

Treasurer of Ontario (EHT)
T-Rex Construction

Tunnel Vision Trenchless Services Inc.

UPI Inc.
Waste Management Services

Wasteco

Wellington Dufferin Paving

Wells Fargo Equipment Finance Company

Whitton Construction Ltd

Wm. Green Roofing Ltd.

Wolseley Canada Inc.

Workplace Safety & Ins. Board

XENEX Enterprises Inc.

1GKS2CKJ1LR180720
10 Wright Boulevard e 3
Stratford ON N5A 7X9 e

1GC1IKWEY4JF148859
4715 Tahoe Boulevard
Mississauga ON L4W 0B4

83 McGivern St., PO Box 40
Moorefield ON NOG 2K0
Fax: (519) 638-2550

Box 31119 Willow West
Guelph ON N1H 8K1
Fax: (519) 822-7481

33 King Street W PO Box 620
Oshawa ON L1H 8E9

218 17-A Silvercreek Parkway N Box 309
Guelph ON N1H 8ES8

127 Earl Thompson Place
Ayr ON NOB 1E0 .
accounting@tunnelvisionst.ca e

105 Silvercreek Pkwy N
Guelph ON NIH 8M1

Po Box 4205 Stn A — !
Toronto ON M5W 5L4 P

150 Orenda Road \
Brampton ON L6W 1W3 e
Fax: (519) 836-4531

8346 Wellington Country Road 19
Fergus ON N1M 2W4
wellingtondufferinpaving@gmail.com e

902900-1058
1290 Central Parkway W. Suite 1100
Mississauga ON L3C 4R3 ceon\

R.R. #1
Rockwood ON NOB 2K0 e \

45 Dawson Road, Unit #2

Guelph ON NIH 1B1

info@wmgreenroofing.ca @ TN X
WX23135

Box 5330

Burlington ON L7R 472 A on\

Po Box 4115 Station A ; \
Toronto ON M5W 2V3 OO

155 Rexdale Blvd. Suite 707 _ \
Toronto ON MOW 578 MG
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Ashley Robinson

From: Sudhanshu Marwaha

Sent: Tuesday, March 23, 2021 11:27 AM

To: Drexler, Alfred; Farmer, Peter; Brendan Bissell

Cc Tom McElroy; Bryan Gelman

Subject: In the Matter of Proposal of Drexler Construction Limited, Folmur Construction (2004)
Ltd. and Down Under Pipe and Cable Locating Ltd.

Attachments: Creditor's Package to Creditors for Notice of NOI Filing - FOLMURCON - P - Signed.pdf;

Creditor's Package for Notice of NOI Filing to Creditors - DOWNUNDER - P- Signed.pdf;
Creditor's Package for Notice of NOI Filing to Creditors - DREXLER - P- Signed.pdf
Good Morning,

Hope you are doing well.
Please find attached copy of Creditor’s Package for Notice of NOI Filing, in above noted matters.

Please feel free to reach us in case of any concerns or clarifications.
Thanks & Regards,

Sudhanshu Marwaha, Associate, CAfindia)
4 A
ALBERT & GELMAN
SOLVING INSOLVENCY

Albert Gelman Inc. | T: 416.504.1650 ext. 124] F: 416.504-1655 | E: smarwaha@albertgelman.com | 100 Simcoe Street,
Suite 125, Toronto, ON | www.albertgelman.com

AR RE RO KRR SOR MR ROk Rk ok Rk R R R R KR AR OK R KRR ROR HOR R R ROk R R Rk kR kR kR EOR RO R ROk Rk Rk ok

This message and any attachments are solely for the intended recipient and may contain confidential or privileged information. If you are not the intended recipient,
any disclosure, copying, use, or distribution of the information included in this message and any attachments is prohibited. If you have received this communication in
error, please notify us by reply e-mail and immediately and permanently delete this message and any attachments. Thank you.
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Ashley Robinson

From: Bryan Gelman

Sent: Tuesday, March 23, 2021 11:31 AM

To: Jeremy Nemers; iaversa@airdberlis.com

Cc Sudhanshu Marwaha; Tom McElroy; Ashley Robinson

Subject: Fwd: In the Matter of Proposal of Drexler Construction Limited, Folmur Construction
(2004) Ltd. and Down Under Pipe and Cable Locating Lid.

Attachments: image001.jpg; Creditor's Package to Creditors for Notice of NOI Filing - FOLMURCON -

P - Signed.pdf; Creditor's Package for Notice of NOI Filing to Creditors - DOWNUNDER
- P- Signed.pdf; Creditor's Package for Notice of NOI! Filing to Creditors - DREXLER - P-
Signed.pdf

Gentlemen,

Attached are the creditor packages for each of the companies.

Bryan Gelman, CIRP, LIT
Managing Director

Albert Gelman Inc. | T: 416.504.1650 ext. 115 | 100 Simcoe Street, Suite 125, Toronto, ON, M5H 3G2

s st 3k ok ok ok o sk ok sk sk sk sk sk sk ok 3 oK 3 oK sk oK oK ok ok oK ok ok ok sk o oK o 8k ok sk ok ok ke ok ke sk ok ok ok ok oK oK Sk oK ok ok sk ok sk ok Sk ok ok o sk K oK K sk ok sk Sk K kok

This message and any attachments are solely for the intended recipient and may contain confidential or privileged
information. If you are not the intended recipient, any disclosure, copying, use, or distribution of the information
included in this message and any attachments is prohibited. If you have received this communication in error, please
notify us by reply e-mail and immediately and permanently delete this message and any attachments. Thank you.

Begin forwarded message:

From: Sudhanshu Marwaha <smarwaha@albertgelman.com>

Date: March 23, 2021 at 11:28:18 AM EDT

To: Bryan Gelman <bgelman@albertgelman.com>

Subject: In the Matter of Proposal of Drexler Construction Limited, Folmur Construction {(2004) Ltd.
and Down Under Pipe and Cable Locating Ltd.

Good Morning Bryan,

Hope you are doing well.
Please find attached copy of Creditor’s Package for Notice of NOI Filing, in above noted matters.

Please feel free to reach us in case of any concerns or clarifications.
Thanks & Regards,

Sudhanshu Marwaha, Associate, CA(India)

Albert Gelman Inc. | T: 416.504.1650 ext. 124| F: 416.504-1655 | E: smarwaha®@albertgelman.com |
100 Simcoe Street, Suite 125, Toronto, ON | www.albertgelman.com
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Drexder Construction limited
Estate # 35-2721716

Dear Creditors,
Please see attached the Notice of Intention documents for the above mentioned corporation.

Regards,
Ashley (Smithson) Robi , pport Group

ALBERT & GELMAN

SOLVING INSOLVENCY
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Drexler Construction limited
Estate # 35-2721716

Dear Creditors,
Please see attached the Notice of Intention documents for the above mentioned corporation.

Regards,
Ashley (Smithson) Robinson, Associate, Professionat Support Group

ALBERT 2 GELMAN

SOLVING INSOLVENCY

Albert Gelman Inc. | T: 416.504.1650 ext. 110 | 100 Simcoe Street, Suite 125, Toronto, ON |

Office locations: Downtown Toronto, North York, Richmond Hill, Scarborough and Mississauga — http://albertgelman.com/financialsolutions/locations/
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Drexler Construction limited

Estate # 35-2721716

Dear Creditors,

Please see attached the Notice of Intention documents for the above mentioned corporation.

Regards,

Ashley (Smithson) Robinson, Associate, Professional Support Group

SOLVING INSOLVENCY

Albert Gelman Inc. | T: 416.504.1650 ext. 110 | 100 Simcoe Street, Suite 125, Toronto, ON |
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